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Making Tax Digital (MTD)

1. What is MTD?
e Initiative by HM Revenue & Customs
e Modernise the UK tax system
e Move from paper/manualreturns > digital records and submissions

2. Main Requirements
o Keep digital financial records
e Use MTD-compatible software
e Send tax updates electronically to HMRC

3. MTD for VAT
e Already implemented
o VAT-registered businesses must submit VAT returns using software
e Reduces manual errors

4. MTD for Income Tax (MTD for ITSA)

Applies to self-employed and landlords

Key requirements:
e Quarterly updates of income and expenses
o Digital record keeping
¢ Final declaration at year end

5. Key Dates
e April 2026 - Income over £50,000 must join
e April 2027 - Income over £30,000
e April 2028 - Income over £20,000

6. Reporting Deadlines (first MTD year)

For the 2026-27 tax year, the quarterly update deadlines are typically:
e 7 August 2026 — update for 6 Apr-5 Jul
e 7 November 2026 — update for 6 Jul-5 Oct
e 7 February 2027 — update for 6 Oct-5 Jan
e 7 May 2027 - update for 6 Jan-5 Apr
These updates are summaries of income and expenses, not full tax returns.

e Final Declaration Deadline — 31°t January 2028

7. Benefits
e Fewer tax errors
e Betterfinancial records
o Real-time view of tax position

8. Challenges
e Need for accounting software
e Learning new systems
e Adjustment for small businesses
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